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Cimarex Producing Areas
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Longer = XEC Culberson County
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Lateral Length Impact on Production

Wolfcamp A 2 Mile vs 1 Mile
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Lateral Length Impact on Production

Avalon 1 Mile vs 2 Mile
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Better — XEC Reeves County

 How can we make wells better? (At a given Location)

Drill the wells Longer (Previously discussed)

Target a Different Landing Zone

Frac the Wells Differently



Better — XEC Reeves County
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Better — Impact of Landing Zone on Production

Upper Reeves QOil vs Lower Reeves Oil Upper Reeves GOR vs Lower Reeves GOR
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Better — Not only Larger Fracs, but Smarter Fracs

ﬁ OLD FRAC DESIGN — Bone Spring

12 Stages—1 Mile
: 340,000 lbs/stage
4,000,000 Ib/job
930 Ib/ft

ﬂ NEW FRAC DESIGN - Bone Spring

40 Stages — 2 Mile
& 625,000 Ibs /stage

24,000,000 Ibs/job
2400 Ib/ft




Better — Impact of #/Ft On Production
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White City — Culberson Bone Spring
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NM Bone Springs & Avalon
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Wolfcamp

Median Days
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Upper Reeves WOR vs Lower Reeves WOR

WOR Reeves County
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1 Well = 1,000,000 BO and 8,000,000 BW (4,000 BWPD) WOR Reeves County

1 SWD =40,000 BWPD

1 Section =12,000,000 BO and 96,000,000 BW (48,000 BWPD)

1 Section = 2 SWDs
Water m Qil

4 Sections = 48,000,000 BO and 384,000,000 BW (192,000 BWPD)
4 Sections =5 SWDs

Assumes 12 well spacing



Water — XEC Water Recycle

Cimarex’s “On-the-Fly” Recycling Process

=N — » Filters



Water — XEC Water Recycle

* Pros
* No Capital Outlay
* Less Operational Maintenance
* Reduced Environmental Liablity
* No Pulling Water out of the Water Cycle

* Cons
* Field Limited on Water Production
* Disposal of Solids
* Balancing Water Disposal with Frac Operations



Questions



